
IN BRIEF
BUSINESS FINANCE

INTRODUCTION

S U M M A R Y

Learners develop the skills and knowledge required to
analyse and interpret financial data, enabling them to
assess the financial health of a business and suggest
how its performance can be improved.

Business finance enables a business organisation to operate on a day-to-day basis,
and over the long term, develop new products and invest in new equipment in order to
access new markets. Decisions relating to business finance require careful planning and
monitoring, which involve deciding where to obtain the finance, calculating business
costs, and understanding how to evaluate and improve the overall performance of
a business.

In this unit, you will consider the importance of business finance and the types of
business finance available in different contexts. The unit will introduce you to accounting
terminology, the purpose and importance of business accounts, and the different
sources of finance available to businesses. You will prepare and analyse business
finance planning tools such as cash flow forecasts and break-even analyses. Measuring
the financial performance of an organisation will require you to prepare and analyse
statements of comprehensive income, and statements of financial position, in relation to
the organisation’s profitability, efficiency and liquidity.

This unit will give you a background to business finance and accounting as you progress
to employment and further training.
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Cash flow forecasts and
statements
Break-even analysis
Business risks

Statement of comprehensive
income
Statement of financial position
Measuring performance using
financial ratios
Preparation of financial reports
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Present financial information on
behalf of a sole trader which
analyses the performance of the
business, identifies current business
risks and suggests ways in which
business performance could be
improved.


